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\UMBA! PORTTRUST AS MAJOF
INTERNATIONAL BUNKERING DESII

Bunkering in India was never
looked upon as a serious business
opportunity through which country
could earn revenue or which could act
as a source of profitability for the ports.

The priority of the National Oil
Companies, which produce bunker fuel,
has been the domestic demand. Also,
traditionally the bunker fuel was priced
higher in the country sending a
message to the world that India is not a
bunkering destination. Due to high
price, infrastructural and regulatory
constraints, it was also not considered
a lucrative or profitable business
venture by the private players and
shipping agents.

However, with the experience
gained from the pilot projects taken up
at some Major Ports like Cochin and
Mumbai the scenario is gradually
changing. Today, one can seriously
consider bunkering as a prospective
business opportunity in the country and
develop dedicated facilities at the ports
to provide this service.

,Dy. Secretary

In terms of the infrastructure
appropriate to develop bunkering, the
need is to have enough tankage for
storage. It is also important to have
supply barges of adequate capacity to
permit appropriate bunker size to
promote efficiency. Availability of the
large bunker barges will not only reduce
the bunkering cost per tonne but will
also increase the catchment area for
bunkering. Today, in India, the largest
bunker barge available is of 3000
tonnes. In Mumbai, the average bunker
size is 200 tonnes to 300 tonnes per
vessel. Whereas, in international
bunkering ports like Fujairah, the size
of the bunker barge varies from 2000
tonnes to 18000 tonnes and
internationally the average bunker size
is 500 — 600 tonnes. Besides the parcel
size of bunker, the pumping rate of the
barges is also equally important.
Currently, the pumping rate of bunker
from the barges in India is in the range
of 50 to 60 tonnes per hour. This needs
to be upgraded to save on ship’s
waiting time. In fact from this
perspective, ports are the ideal location
where pre-berthing waiting time of the
ship in the anchorage can be effectively
utilized for bunkering.



Currently, the annual bunker
volume in India is estimated at 1.8
MMTPA, which is far less as compared
to the bunkering hubs on the
international routes. For instance, the
bunker volume at Singapore is 43
MMTPA and at Fujairah 24 MMTPA.
Statistics on the cargo volumes handled
at ports shows that traffic handled at the
Sea Ports in the country

has seen a constant rise in the
last few years. With this increase in
shipping business, India can expect to
reach the sale of 8 to 10 MMTPA of
bunker in a year.

Today, Singapore is the largest
bunker supplying port on the
international route running from Atlantic
to South China via Suez Canal. On the
other side, the Port of Rotterdam caters
to the ships sailing on English Channel
and Baltic Sea routes. The Port of
Fujairah caters to the silk route
connecting Middle East and India.
Major Ports located on the Middle East-
India route, can be developed into
bunkering hub for nearly 7000 cargo
and non-cargo vessels including coastal
vessels that ply on this route. These
Major Port Trusts can be potential
bunkering locations due to their
proximity to the international sailing
circuit. High traffic density, presence of
bunker producing refineries,
connectivity of despatch jetty/ storage
tanks with the refineries through
pipelines coupled with adequate draft
for loading and unloading of all types of
vessels can be added to the
advantages.

The Port of Mumbai, on an
average, supplies 3,00,000 MMT of
bunker per annum to the vessels calling
at the port, to the barges plying in the
harbour area, fishing vessels, luxury
yatches and ferry services from
different locations at Hay Bunder, Pir
Pau jetty, Mallet Bunder and fishing jetty.
Ilts Hay Bunder facility is connected
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through the pipeline at IOCL Terminal.
The Pir Pau jetty is close to the oil
refinery and is equipped with bunker
storage tanks. The fishing jetty has
dispensing pumps installed by Oil
Companies for supplying bunker to the
fishing boats.

To develop infrastructure
required for handling all types of bunker
barges, Mumbai Port has identified one
of its existing jetties on Jawahar Dweep.
Creation of exclusive bunker facilities at
this jetty with 11 meters draft, bunker
storage tanks and supplies through
pipeline direct from refineries at the jetty
will make bunkering from Mumbai Port
cost effective and viable. On 2
December 2015, the port has signed an
MoU with oil majors, HPCL and BPCL to
initiate measures for reorganization of
the jetty and storage tanks facilities at
Jawahar Dweep at a cost of Rs.50
crores. The facility is scheduled to be
fully commissioned by June 2017.
Signing of MoU is the first important
step in this direction that will eventually
see emergence of Mumbai harbour as
an important bunkering hub on
international circuit.

The initiatives for development
of Bunkering Hub can yield positive
results if all the agencies involved in the
bunkering process do their bit in a
proactive manner. Bunkering is a credit
business and the average credit time is
one month. The bunker supplying
companies need to provide appropriate
credit options to its customers. Also,
24X7 Customs clearance with 365 days
operation in day and night for bunkering
of vessels at berth is another important
issue that need consideration.

With all the agencies involved
in the bunkering process doing their bit
in a proactive manner, initiatives for
development of Bunkering Hub at
Mumbai Port will definitely yield positive
results.
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STATISTICS

Performance Highlights (upto December 2015)

2014-15 2015-16
Ships handled (Total) 3294 3509
Cargo ships (Excl. Stream) 1145 1188
Cargo throughput (Million Tonners) 46.17 46.04
Container Traffic (Lakh TEUs) 0.35 32.51
Avg. Pre-berthing detention (Hrs) 7.57 8.64731
Avg. Turn-round time (Days) 3.09923 3.00796
Avg. Output per ship day (Tonnes) 7354.98 7650

Trade Characteristics

The main characteristics of the trade during 2015-16 (upto Dec. 2015) at the
Port of Mumbai are 62.28 % POL & Liquid bulk cargo, 15.34 % Stream
transhipment cargo and 22.38% break bulk and other dry cargo. Main trading
items involved with their percentages are given in the chart kelow :
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auguration ;:f 27 chemical Berth, Pir Pau

Shri Nitin Gadkar
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Mumbai Port Trust commissioned
its Second Liquid Chemical Berth at Pir
Pau on January 13, 2016. The facility was
inaugurated by the Union Minister of
Shipping, Road Transport and Highways,
Shri Nitin Gadkari.

The Second Chemical Berth is a
modern state of art facility with 4 mooring
dolphin, equipped with Quick Release
Mooring Hooks (QRMHSs), 2 breasting
dolphin having cell fenders with frontal
pad for smooth berthing of chemical
tankers and a service platform with a
provision of 7 Marine Loading Arms
(MLAs) connected with 650 mtrs. long
trestle having road way and pipelines. The
berth is designed to handle 55000 DWT
vessels carrying liquid bulk chemicals and

POL products, which can be upgraded to
65000 DWT in future. The total project
cost is 127 crores. The safety standards
provided at this facility are conforming to
the Oil Industry Safety Directorate (OISD)
norms.

With full commissioning of this
berth, the cargo handling capacity of the
Port will increase by 2.5MMT per annum.
However, this will not add to the burden of
city’s road/rail infrastructure as discharge
of cargo from the ship to the storage will
be through pipelines. Full commissioning
of this berth will also result in substantial
reduction of cost to the importers with
faster turnaround of ships carrying bigger
parcel size.
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